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26 September 1972

MEMORANDUM FOR: Mr, John S. Warner
Deputy General Counsel

SUBJECT: Proposed New Section 201 (d) for
CIARDS

Dear John:

1. As you know, I heartily endorse this effort to amend
CIARDS and I hope we can be successful at it, '

2. I have suggested the insertion of Uwillfully" in the:
second line between 'has' and violated.'" We are really con-
cerned with willful violations and not accidental disclosure.

3. This proposed amendment would cover annuitants
or participants under the CIA retirement system. I wonder what
if anything we can do to cover those who are not participants in
the CIA system and who have opted for or are only eligible for
the Civil Service retirement system. Would the Director be
powerless to take similar steps against the latter category?
The Iliss Act would not cover it of course because its require-
ments are rnore rigid than the ones you have proposed for the
new section of the CIARDS. Another question I have is whether,
under the wording of your proposed amendment, if a participant
or annuitant is denied payment under the CIA Act, he would still
be free to seek alternative payment under the Civil Service system?
I would assume not, since he is presumed to have made his choice
of the CIA system earlier and must be considered bound by that
choice.
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4, Can inequity be claimed by one who i3 denied payment
under the CIA Act in accordance with yvour amendment, on the
grounds that other employees of the Agency under the Civil '
Service retirement system are not subject to this admittedly
harsh provigion and would be free to commit such a violation
and still enjoy an anunuity or the continuation of an annuity
under the Civil Service retirement provision?

5. Having raised the above questions I can only repeat
what I have told you and that is this is a very commendable
effort and we should do all we can to make it as comprehensive
as possible.

Thomas H, Eseames 8ines

Deputy Director for Plans
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